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THE PRESIDENT’S REPORT 


March 8, 1928 
To the Stockholders: | 


The consolidated balance sheet and income account of General 
Motors Corporation and subsidiary companies for the year ended 
December 31, 1927 are submitted herewith. Attention 15 called to the 
fact that certain subsidiaries are not consolidated in the accounts of 
the Corporation. A list of subsidiaries, not consolidated, 1s displayed 
on page 23. 

General Motors Corporation net earnings for the year 1927 were 
$235,104,826, after deducting $3,214,183 which is the Corporation’s 
proportion of the earnings and losses of subsidiary companies not con- 
solidated but accruing to General Motors Corporation in excess of 
dividends received. This latter figure appears as a deduction in our 
income account for the first time, due to losses of Yellow Truck & 
Coach Manufacturing Company and Vauxhall Motors, Limited, of 
which losses the Corporation’s proportion was $7,070,176. After pay- 
ing the regular quarterly dividends on preferred and debenture stock 
requiring $9,109,330 for the year, there remains $225,995,496, being 
the amount earned on the common shares outstanding. This is equiva- 
lent to $12.99 per share on the common stock as against $10.90 for 
the year 1926 calculated on a comparable basis. For the purpose of 
making a fair comparison with the year 1926, it is necessary to include 
for that year earnings accruing to the minority interest of Fisher Body 
Corporation outstanding prior to June 30, 1926. This results in 
$194,645,462 for 1926. Therefore the earnings for the year 1927 as 
compared with the year 1926 on a comparative basis show an increase 
of $40,459,364 or 20.8%. 

As stated in the annual report for the year 1925, the comparison of 
earnings for that year with earnings of previous years indicated that 
1925 was by far the most successful year that the Corporation up to 


that time had enjoyed. It was stated in the annual report for the year 
1926 that the earnings of 1926 exceeded those of 1925 by $70,214,905 
or 60.5% and likewise, that the earnings of that year exceeded any 
former year. It is now possible to state that, in 1927, a new earnings 
record has been established for the third consecutive year. 

The regular quarterly dividend on the common stock was increased 
to the rate of $8.00 per share per annum as of March 12, 1927. On 
July 5, 1927 an extra dividend of $2.00 per share was paid. In Sep- 
tember two shares of new $25.00 par value common stock were issued 
in exchange for one share of no par value common stock previously 
outstanding. As of December 12, 1927 a regular quarterly dividend 
was established on the new stock at the rate of $5.00 per share per 
annum. On January 3, 1928 an extra dividend of $2.50 per share was 
paid to stockholders of record November 19, 1927. There resulted a 
total declaration of cash dividends on the common stock in 1927 of 
$134,836,081 which compares with a total declaration of cash divi- 
dends on the common stock in 1926 of $103,930,993. 

Notwithstanding the large disbursements on account of dividends, 
there was available for reinvestment in the business, including the 
Corporation’s proportion of the earnings and losses of subsidiary com- 
panies not consolidated but accruing to General Motors Corporation in 
excess of dividends received, a total of $91,159,415. This compares with 
$74,654,902 for the year 1926. 

Cash in banks, United States Government securities and market- 
able securities at the close of the year amounted to $208,176,198. This 
compares with $135,398,386 at the close of the previous year. Sight 
drafts were $14,649,097; inventories $172,647,716; total current assets 
$432,280,123; current liabilities $159,356,147. This leaves an excess of 
current assets over current liabilities of $272,923,976. The total of 
capital stock and surplus increased $123,477,765 of which $29,104,167 
is accounted for by the sale of $25,000,000 par value General Motors 
Corporation 7% preferred stock in February, 1927. Total real estate, 
plant and equipment accounts show an increase of $46,099,605 over the 
previous year, representing an expansion in the Corporation’s facilities, 
the purposes and necessities of which are explained in detail elsewhere 


in this report. Reserves for depreciation of real estate, plants and equip- 
ment show a net increase of $17,980,600. The net balance in real 
estate, plant and equipment accounts, after depreciation, shows an 
increase of $28,119,005 over the previous year. Investments in affil- 
iated and miscellaneous companies increased $18,546,191. 


AN OPERATING REVIEW OF THE YEAR 


THE YEAR 1926 established what at that time was a new record in the 
number of cars manufactured and sold, as did the previous year 1925. 
The year 1927 resulted in still a new record for General Motors. 
There were manufactured and sold at retail to users at home and 
abroad, through branches, distributors and dealers, 1,554,577 cars. 
This exceeded the previous record year, 1926, by 338,751 cars or an 
increase of 27.9%. It is particularly interesting to note at this point 
that due to unusual circumstances prevailing during the year under 
review the total production of passenger ‘cars and trucks for the 
United States and Canada declined 20.7% as compared with the pre- 
vious year. The Corporation’s sales, excluding all inter-company items, 
amounted to $1,269,519,673, an.increase of $211,366,335 or 20.0% 
over the previous year. 

During 1924 the Corporation manufactured approximately one car 
in every six produced in the United States and Canada. In 1925 this 
was increased to one car in every five. In 1926 a gain to somewhat 
better than one car in every four was made and in the year 1927 the 
Corporation produced forty-four cars out of every one hundred or a 
little less than one out of every two. The sales of the Corporation dur- 
ing the year under review represented by far a greater aggregate value 
and a greater number of total units than those of any other automo- 
bile manufacturer in the world. 

As has been previously pointed out, real estate, plant and equip- 
ment accounts show a substantial increase over the previous year. A 
part of this additional investment of capital was essential in order to 
increase the capacity of the Corporation’s motor car operations, which 
has been reflected in their increased sales. Additional capital was also 


employed in increasing the capacity of the accessory operations essen- 
tial to the proper support of the Corporation’s motor car program. In 
addition to all this, the Corporation is continually broadening the 
scope of its manufacturing operations by producing more and more of 
the materials and components entering into its completed products. 
This required still additional capital. Increased investments іп affil- 
iated and miscellaneous companies not consolidated (therefore not 
reflected in the real estate, plant and equipment accounts) have been 
made, some closely allied to and some entirely distinct from and hav- 
ing no relation to motor car operations. Additional investment in 
working capital has also been necessary to parallel the increases in 
manufacturing plant. 

To amplify the above, further attention is called to the fact that 
during the last three years $324,091,580 of additional capital has been 
invested in the Corporation’s various operations. Of this amount 
$212,255,382 has resulted from earnings in excess of dividends paid, 
including the Corporation’s proportion of earnings of subsidiary com- 
panies not consolidated but accruing to General Motors Corporation 
in excess of dividends received, $29,104,167 from the sale of $25,000,- 
000 par value additional preferred stock and $82,732,031 incident to 
the acquisition of the minority interest of Fisher Body Corporation. 
This additional capital has, in general, been employed in the following 
manner: 

(а) Production facilities of the car manufacturing divisions 
have been materially expanded. There has resulted the abil- 
ity to manufacture a larger number of units on which the 
aggregate profit has been increased, and the cost per unit 
reduced, on account of this increased volume. 

(b) Production facilities of the accessory manufacturing divi- 
sions have likewise been expanded in proportion to the in- 
creased demands made by the car manufacturing divisions 
with results similar to those mentioned above. 

(c) The scope of the Corporation’s manufacturing operations 
has been broadened by producing more and more of the com- 
ponents entering into its completed products. In addition to 


the satisfactory return on the increased capital thus em- 
ployed, there has resulted, in general, a lower cost and a 
better product, thus reacting favorably on the Corporation’s 
general program. 

(d) Merchandising operations have been expanded; 2. e., the 
Corporation’s products have been carried closer to the ulti- 
mate consumer. This applies almost entirely to the Corpora- 
tion’s overseas operations where, through the establishment 
of assembly plants and warehousing operations in various 
parts of the world, ап increased proportion of the Corpora- 
tion's products are sold directly to dealers, resulting in a 
more satisfactory relationship and a lower price to the ulti- 
mate user. 

(e) Capital has been employed in other productive enter- 
prises more or less allied to the Corporation's general activi- 
ties. Thus large sums have been invested in General Motors 
Acceptance Corporation, Frigidaire Corporation, General 
Exchange Insurance Corporation, and in other activities. 
These investments contribute materially to the total earn- 
ings of the Corporation. 


The extent to which it may be possible in the future to employ 
additional capital in any of the above ways will govern, all other 
things being equal, the extent to which the Corporation's aggregate 
profits may be still further increased. There is no question but that 
there are many opportunities in several of the directions mentioned 
above where additional capital can be profitably employed. 

In connection with the above, it may be well to point out and em- 
phasize the fact that the total earnings of the Corporation must not 
be taken as a measure of its earnings from motor car divisions. Not- 
withstanding the fact that the Corporation's motor car operations are 
equally, if not more completely, self-contained than those of com- 
petitors, yet the motor car operations contribute only about one-half 
of the Corporation's total profits. The expansion of the Corporation's 
activities aside from motor car operations, as outlined above, has con- 


IO 


tributed importantly to the increase in the total profits of the Cor- 
poration. As a matter of fact, the Corporation's products reflect more 
real value now than at any time in the Corporation's history. In other 
words, through increased efficiency and effectiveness and better coor- 
dination of the Corporation's organization and through the employ- 
ment of large amounts of additional capital, the public is obtaining a 
much superior line of products at lowered prices while the total profits 
of the Corporation have exceeded all previous records as a result of 
the greatly enlarged facilities made possible by the additional invest- 
ments of capital, already referred to. 


THE LASALLE — COMPANION CAR TO THE CADILLAC 


GENERAL Morors, in line with its fundamental policy of building a 
car for every purse and purpose, introduced in March, 1927, а new 
car—the LaSalle, companion car to the Cadillac. The LaSalle, built 
and marketed by the Cadillac Division, is offered in response to a 
demand for a fine car at prices within the range between Cadillac and 
Buick. The LaSalle embodies the successful manufacturing and engi- 
neering experience of General Motors and Cadillac. The engine is of 
90-degree, 8-cylinder V-type similar to the Cadillac, the principle of 
which has been tested by Cadillac's experience, and the superiority 
of which has been proven by General Motors in its Research Labora- 
tories and Proving Ground. The splendid proportions and the beau- 
tiful grace of line of the LaSalle have secured, since its introduction, 
nation-wide acceptance which has made possible, in its first year, a 
new high record for the first year sales of any car in its price class. 
The addition of LaSalle to the list of General Motors products should 


prove a factor of increasing benefit in the future to the Corporation. 
GENERAL MOTORS OVERSEAS 


VERY MATERIAL expansion took place during the vear in the Cor- 
Б y 
poration’s business in all overseas countries. The Corporation’s over- 


seas sales aggregated 193,830 cars and trucks in 1927. This exceeded 
the previous record year, 1926, by 75,039 cars, an increase of 63.292. 
The overseas business is in very satisfactory condition and further 
expansion can be expected. The policy is being continued of develop- 
ing overseas business by building in the most substantial manner pos- 
sible and by making the Corporation a real factor in the industrial life 
of each country served. Reference has been made in previous annual 
reports to assembly plants that have been established from time to 
time. During the year additional assembly plants have been added at 
Osaka, Japan; Batavia, Java; and Stockholm, Sweden. At the present 
time, a total of 20 assembly plants and warehouses are in operation, 
as indicated by the list shown on page 29, and more than 13,000 em- 
ployes are engaged іп the Corporation's overseas activities. 

As already stated, the very rapid and large increase in overseas 
business and the expansion of the merchandising operations incident 
thereto has required the investment of large amounts of additional 
capital on which a satisfactory return is being made. 


GENERAL MOTORS ACCEPTANCE CORPORATION 


PREVIOUS ANNUAL reports have pointed out the substantial increases 
in the capital and surplus account of General Motors Acceptance 
Corporation. During the year under review further expansion became 
necessary and the General Motors Corporation made an additional 
investment of $12,500,000. The capital, surplus and undivided profits 
of General Motors Acceptance Corporation as of December 31, 1927 
was $52,156,676. As has been stated in previous reports, the impor- 
tance of General Motors Acceptance Corporation in promoting the sale 
of General Motors products cannot be emphasized too strongly. Also, 
as previously stated, its financial position and standing as a banking 
institution is unquestioned and has resulted from a strict adherence 
to sound principles as well as from the highly efficient manner in which 
it has been managed. A detailed statement showing the financial posi- 
tion of General Motors Acceptance Corporation is presented on 
page 24. 
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YELLOW TRUCK & COACH MANUFACTURING COMPANY 


THE OPERATIONS of this Company in which the Corporation has a 
substantial interest have been unsatisfactory during the year. Shortly 
after the Corporation made its investment in this Company it was 
recognized that a complete reconstruction of this Company’s prod- 
ucts and manufacturing facilities was essential. Therefore, a program 
was laid down that provided, among other things, for the concentra- 
tion of its manufacturing operations which were then divided between 
Chicago and East Moline, Illinois, and Pontiac, Michigan, into a new 
plant located at Pontiac, Michigan. This new plant, practically com- 
pleted at the close of the year under review, will provide this Com- 
pany with unequalled facilities with which it should be able to manu- 
facture its products at a very high degree of efficiency and effective- 
ness. The products of the Company are also being revamped so that 
they will have a proper relation to each other and will be in a position 
to effectively meet competition. This changing of models and recon- 
struction of plants, together with more or less of a revamping of the 
organization itself, has resulted in a substantial loss for the year 
which, under the circumstances, could hardly have been avoided. The 
Corporation feels, however, that with the program that has been out- 
lined, a substantial foundation of earning power will be developed in 
course of time which will result in a reasonable return on the invest- 


ment that the Corporation has made in this Company’s securities. 


ETHYL GASOLINE CORPORATION 


REFERENCE HAS been made in previous annual reports to the organi- 
zation of the Ethyl Gasoline Corporation and a statement has been 
made as to its future activities and possibilities. More substantial 
progress has been made during the year under review than in the 
previous year. Ethyl Gasoline is at this time available in practically 
every part of the United States and Canada and in certain foreign 
countries. While this Company has notas yet contributed to the 
earnings of General Motors Corporation, due to 168 being in the devel- 


opment stage, the results of the year 1927 were very encouraging, as 
an operating profit was recorded for the first time. Irrespective of what 
the future may bring forth so far as Ethyl Gasoline Corporation is 
concerned, an important contribution has been made to the develop- 
ment of the motor car by making possible the operation of motors of 
increased efficiency. Ethyl Gasoline Corporation is owned jointly by 
the Standard Oil Company of New Jersey and General Motors Cor- 
poration, each having a one-half interest. 


GROUP INSURANCE PLAN 


THE REPORT for 1926 announced the inauguration of a Group Insur- 
ance Plan applicable to all employes of General Motors, its subsidia- 
ries and affiliated companies. The results of this plan have been highly 
satisfactory, as 156,681 employes, or 98.3% of those eligible, were 
insured under the provisions of the plan at the close of 1927. It 18 
believed that an important contribution has been made to the welfare 
of the employes, hence to the welfare of the Corporation and of the 
stockholders. 


BONUS PLAN 


THERE WERE allotted 109,119 shares of common stock as bonus awards 
to 1,998 employes for conspicuous service during the year. Under the 
terms of the Bonus Plan the stock is purchased in the open market 
and the cost charged against earnings. Bonus awards by years from 
the inception of the plan, including the distribution for 1927, are set 
forth on page 32. 


EMPLOYEES SAVINGS AND INVESTMENT PLAN 


Tuis PLAN was adopted in 1919 and has been modified in detail as 
experience has justified. It now provides that employes may make 
monthly or semi-monthly payments to the Employes Savings Fund 
not to exceed 20% of their wages and not to exceed an annual total 
of $300. For each dollar put into this fund by an employe, the Corpo- 
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ration puts fifty cents into the Employes Investment Fund which is 
credited to the employe over a period of five years. Employes have 
the right to withdraw their savings from the Savings Fund, plus in- 
terest, but if they withdraw before the end of five years, they are 
subject to certain forfeitures in respect to the Corporation’s contribu- 
tion to the Investment Fund except that the savings may be applied 
to the payment of homes without losing any benefits of the plan what- 
soever. Since this plan has been established, 12,956 employes have 
utilized it to assist in the buying and building of homes. It is inter- 
esting to note that 125,808 employes, or 83.5% of those eligible, are 
participants in the Savings Fund Class formed for the year 1927. 

At the end of 1927, the fourth class, which was that of 1922, 
matured and as a result there was paid to 9,432 employes, the 
following: 


On account of their savings - - - - $1,229,020 
On account of 6% interest on savings - - 462,933 
On account of amount accumulated іп the In- 

vestment Fund, representing accumulation on 

account of contributions made by the Corpora- 

tion five years ago (this amount is represented 

by 25,085 shares of common stock of the Cor- 

poration at market value at the time of dis- 

tribution plus the extra dividend of $2.50 per 

share paid January 3, 1928) - - - *3,524,442 
This makes а total value of - - - $5,216,395 


An employe who paid іп $300 during the year 1922 received іп Jan- 
uary, 1928 on maturity, cash and securities having a market value of 
$1,277. This was made possible due to the fact that through the in- 
vestment of the Corporation’s contribution in common stock of the 
Corporation the employe became, in a measure, a partner in the suc- 
cess of the Corporation’s activities in which he plays a part. A sum- 

*NOTE: This amount is not the same as shown in Employes Savings and Investment statement on 


page 30, because that statement shows cost of stock to Corporation, whereas this amount represents the 
market value of said stock at time of distribution as stated. 


тагу of the results of the Savings and Investment Plan from inception 
to date is shown on page 30. 


HOUSING FOR EMPLOYES 


PREVIOUS REPORTS have from time to time dealt with this subject. 
The situation has not materially changed except that the sale of 
properties to employes has continued during the year. Additional 
sums have been temporarily advanced for the erection of additional 
houses on properties owned by the Corporation, as it is believed that 
every proper incentive and facility should be offered by the Corpora- 
tion to promote home building and home ownership on the part of its 
employes. The following subsidiaries continue to handle this phase of 
the Corporation’s activities: Modern Housing Corporation, Modern 
Dwellings Limited, Bristol Realty Company and New Departure 
Realty Company. The assets of these Companies are not consolidated 
in the balance sheet of the Corporation, but the latter’s investment in 
the same is included in the investment in affiliated and miscellaneous 
companies not consolidated as shown on page 23. 


PREFERRED STOCK OFFERING FOR EMPLOYES 


THIS PLAN, inaugurated in 1924, recognized the importance of afford- 
ing a suitable investment for the Corporation's employes, particularly 
those unfamiliar with the subject of selecting securities for proper 
investment. The plan provides for the sale of General Motors pre- 
ferred stock to employes who may subscribe in amounts proportionate 
to their salaries but not to exceed ten shares per employe in any one 
year, to be paid for through monthly instalments over a period of one 
year. Ав a special inducement the Corporation makes an extra pay- 
ment of $2.00 per share each year for a period of five years to employes 
availing themselves of this offer. This plan is particularly of service 
to employes as the Savings and Investment Fund classes mature. It 
enables them to obtain a security of standing and worth in which such 
funds may be safely invested, otherwise the purpose and value of the 
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Savings and Investment Plan itself is likely to be jeopardized. There 
is recorded on page 31 the number of shares purchased and subscribed 
to by employes. 


MANAGERS SECURITIES COMPANY 


Previous REPORTS have dealt completely with this plan, inaugurated 
in 1923 for the purpose of enabling the more important executives of 
the Corporation to acquire a substantial interest in the Corporation’s 
common stock. This plan continues to justify its existence and for 
that reason a tentative plan which provided for the purchase of com- 
mon stock by the Corporation over a period of years was approved in 
principle by the stockholders during 1927, in order that a substantial 
block of the Corporation’s common stock might be available for the 
formation of a second Managers Securities Company at the expira- 
tion of the present plan, which matures at the end of 1930. The details 
of the new plan will be submitted to the stockholders for approval, in 
due course. 


EXECUTIVE EDUCATIONAL WORK 


THE Corporation has never been more alive to the necessity of the 
development, through proper selection and training, of employes hav- 
ing potentiality for broader responsibilities of management through- 
out the Corporation’s extensive operations. There is a full realization 
of the importance of this problem as influencing the future prosperity 
of the Corporation. During the year under review real progress has 
been made in this matter. A suitable building has been constructed 
at Flint, Michigan, one of the Corporation’s largest manufacturing 
centers, and is operating under the designation of General Motors 
Institute of Technology. Although this activity has been under devel- 
opment in a limited way for a period of years, the work is really only 
beginning, compared with what can and will be accomplished, and 
very rapid development will take place in giving special training to 
an increasing number of members of the organization. 


GOODWILL AND PATENTS 


Previous REPORTS have pointed out the relatively small amount at 
which this asset is carried on the Corporation’s balance sheet. It 
might be here repeated that it is believed that this intangible asset 
has in reality a greater earning power and more real value, perhaps, 
than all of the tangible property of the Corporation. It is also believed 
that never before in the history of the Corporation has there been a 
more favorable attitude on the part of the public toward the Corpora- 
tion’s policies, methods and products, and it is hoped that through 
evolution, with the broader experience and better knowledge of the 
problem that comes with time, this most valuable asset will not only 
be maintained but substantially increased. 


IN GENERAL 


DURING THE year 1927 the same policies have been continued that 
made 1925 and 1926, in turn, the most successful years which the Cor- 
poration had theretofore enjoyed. It 1s impossible to point out any 
specific act or principle which has been predominant in producing the 
results herein recorded. On the contrary, it has unquestionably re- 
sulted from meeting each problem as it arose and dealing with that 
problem with an open mind and without prejudice, and by looking 
forward as far as possible, recognizing at all times that the position 
of the Corporation cannot even be maintained, let alone improved, 
without constant progress in all phases of its extensive operations. 
Such results would also have been impossible without the capitaliza- 
tion of the best thought of the entire organization on the various 
problems as they arose, supported by the complete loyalty and in- 
tense effort of all concerned. 

It is the purpose of this report to record such important events as 
occurred during the year under review as will be of interest to the 
stockholders, and not to forecast or discuss prospects for the year 1928. 


By order of the Board of Directors 


PIERRE S. DU PONT ALFRED P. SLOAN, JR. 
Chairman President 
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CONDENSED CONSOLIDATED INCOME ACCOUNT 


PROFIT from operations and investments, after all ex- 
penses incident thereto, but before deprecia- 
tion of real estate, plants and equipment - 

Provision for depreciation of real estate, plants 
and equipment - - - - - 


NET PROFIT from operations and investments - - 
MÀ aA 


LESS: Provision for: 
Employes bonus - - - - - 
Amount due Managers Securities Company - 
Employes savings and investment fund  - 
Special payment to employes under stock subscrip- 
tion plan - - - - - - 
Interest оп Fisher Body notes - - - 


LESS: Provision for United States and foreign income 
taxes  - - - - - - - 


NET INCOME - - - - - - - 


GENERAL MOTORS CORPORATION PROPORTION 
OF NET INCOME - - - - - 


Seven per cent preferred stock dividends - 
Six per cent preferred stock dividends - - 
Six per cent debenture stock dividends - 


AMOUNT EARNED ON COMMON STOCK - - 


* Note: Adding the General Motors Corporation's equity in the un- 
divided profits of General Motors Acceptance Corporation (100%), Yellow 
Truck & Coach Manufacturing Co. (57%), Ethyl Gasoline Corporation 
(50%), General Exchange Insurance Corporation in 1927 (10095), Vaux- 
hall Motors, Limited, in 1927 (100%) and Fisher Body Corporation (60%, 
prior to June 30, 1926, after which time the earnings are consolidated), the 
amount earned on the common stock is - - - - - 


Year Ended 
Dec. 31, 1927 


$328,893,358.62 


26,928,657.89 


$301 ,964,700.73 


$ 10,488,071.53 
10,488 ,071.53 
7,214,661.93 


40,412.00 


% 28,231,216.99 
$273,733,483.74 


34,468,759.22 


$239,264,724.52 


Year Ended 
Dec. 31, 1926 


$243,141,474.63 


20,259,973.51 


$222,881 501.12 


$ 8,274,099.29 
8 274,099.29 
3,461,992.43 


32,984.00 
304,644.01 

$ 20,347,819.02 
$202,533,682.10 


25,834,939.06 


$176 ,698,743.04 


$238,319,009.48 


$ 8,850,590.50 
104,911.50 
153,828.00 


% 9,109,330.00 


%%229,209,679.48 


$176,085,144.55 


$ 7,352,290.74 
116,928.00 
176,068.50 


% 7,645,287.24 
*$168,439,857.31 


$225,995,495.76 


$178,585,895.00 


SURPLUS ACCOUNT 


SURPLUS at beginning of year - - - - 

General Motors Corporation proportion of Net Income, 
as per Income Account - - 

Addition arising through adjustment of the holdings 1 in 
Fisher Body Corporation, prior to acquisition of mi- 
nority interest, to the net asset value thereof as at 
June 30, 1926 - - 

Addition arising through acquisition of the balance of the 
common stock of Fisher Body Corporation not already 
owned (minority interest) for which there was paid 
638,401 shares original issue and 26,319 shares out of 
treasury of General Motors Corporation common 
stock - 

Capital surplus arising through sale above par of 250, 000 
shares of seven per cent preferred stock — - - 

Capital surplus arising through exchange of six per cent 
debenture and six per cent preferred stock for seven 
per cent preferred stock - - - - - 

This amount transferred to reserve for sundry contingen- 
cies by order of the Board of Directors — - - 


Total - 
Surplus capitalized through issuance of 2 900, 000. shares 
of common stock at $50 per share as a stock dividend 
of one-half share for each share of common stock out- 


standing, paid September 11, 1926  - - - 


LESS cash dividends paid or accrued: 
Seven per cent preferred stock - - - - 
Six per cent preferred stock | - - - - 
Six per cent debenture stock - - - - 


Common stock: 


March 12 ($2.00 on 8,697,876 shares in 1927) - 
June 13 ($2.00 on 8,698,302 shares in 1927) - 
July 5 ($2.00 extra on 8,698,302 shares in 1927) 
Sept. 12 ($2.00 on 8,698,562 shares in 1927) - 
Dec. 12 ($1.25 on 17,400,000 shares in 1927) - 
($2.50 extra on 17,400,000 shares in 
1927, payable Jan. 3, 1928) - - 


Total cash dividends paid or accrued - - - 
SURPLUS at end of year - - - - _ 


* Note: July 2, 1926, there was paid $4.00 extra per share and Jan. 4, 1927, $4.00 extra per share. 


Year Ended 
Dec. 31, 1927 


$ 89,341,318.47 


238,319,009.48 


4,104,166.75 


75,375.00 


75,375.00 
$331,764,494.70 


$331,764,494.70 


$ 8,850,590.50 
104,911.50 
153,828.00 


$ 9,109,330.00 


% 17,395,751.75 
17,396,603.00 
17,396,603.00 
17,397,123.00 
21,750,000.65 


43,500,000.00 


$134,836,081.40 
$143,945,411.40 
$187,819,083.30 


Year Ended 
Dec. 31, 1926 


$119,020,472.84 


176,085,144.55 


27,727,439.41 


23,084,542.30 


107,100.00 


107 ,100.00 


$345,917,599.10 


145,000 ,000.00 


$200 917,599.10 


$ 7,352,290.74 
116,928.00 
176,068.50 


$ 7,645,287.24 


% 9,032,270.68 
9,032,284.93 
*20 645,219.00 
15,212,666.23 
15,219,994.88 


*34,788,557.67 


$103,930,993.39 


$111,576,280.63 
$ 89,341,318.47 
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GENERAL MOTO 


CONDENSED CONSOLIDATED BALANCE S 


ASSETS 

CURRENT AND WORKING ASSETS: Dec. 31, 1927 Dec. 31, 1926 
Cash in banks and on hand - - 5 - : - - $ 132,272,217.73 $117,825,372.05 
United States Government securities - . : | - 75,542,697.94 12,840,580.65 
Other marketable securities - A - : 2 361,282.00 4,732,433.44 
Sight drafts with bills of TIAE ET and C. О. D.items - 14,649,097.20 12,073,433.68 
Notes receivable - = = 2 1,560,677.71 1,895,576.92 
Accounts receivable and trade acceptances, ese reserve dor doubtful 

accounts (in 1927, $2,293,437.10; in 1926, $1,716,036. > 5 31,646,088.89 27,707,286.38 
Inventories at cost or market, whichever is lower - A 172,647,715.62  156,203,663.15 
Prepaid expenses - > = = z z a В Ы 3,600,345.42 3,059,866.96 

TOTAL CURRENT AND WORKING ASSETS - - $ 432,280,122.51 $336,338,213.23 


FIXED ASSETS: 


Investment in affiliated and miscellaneous companies not consolidated $ 98,262,013.86 $ 79,715,822.88 
General Motors Corporation stocks held in treasury (in 1927, 428,193 
shares common $29,956,247.84; 11,140 shares 7% preferred 


$1,381,786.53) - > z E : 5 5 - . 31,338,034.37 19,491,738.97 
Real estate, plants and equipment - - - - - 480,473,508.46 454,373,903.49 
Deferred expenses - = - z 2 - ы T 12,436,188.01 7,404,422.37 
Goodwill, patents, etc. 2 : 2 5 : - 43,687,708.37 43,570,004.95 
TOTAL FIXED ASSETS 5 RE: : : - $ 666,197,453.07 $584,555 ,892.66 
i 


TOTAL ASSETS E 4 ы x) © & 81,098,477,575.58 $920,894,105.89 


CORPORATION 


s oF DECEMBER 31, 1927 AND 1926 


LIABILITIES, RESERVES AND CAPITAL 


CURRENT LIABILITIES: 


Accounts payable - - - - - 

Taxes, payrolls and sundry accrued items not due - 

United States and foreign income taxes - - 

Accrued dividends on preferred and debenture stock - - 

Extra dividend on common stock, payable Jan. 3, 1928 (for 1926, 
payable Jan. 4, 1927) - - - - - - - 


TOTAL CURRENT LIABILITIES - - - - $ 


o. 


RESERVES: 


Depreciation of real estate, plants and equipment - : -5 
Employes investment fund - - - - . - 
Employes savings fund 1 - - - - - - - 
Bonus to employes  - - | 

Sundry contingencies — - - - - - - - - 


TOTAL RESERVES - - - - . - - $ 


CAPITAL STOCK: 


Seven per cent preferred stock* (authorized 8500,000,000) - -$ 

Six per cent preferred stock (authorized and outstanding) 

Six per cent debenture stock (authorized and outstanding) - - 

Common stock $25 par value (in 1927 authorized 30,000,000 shares. 
Issued and outstanding 17,400,000 shares) - - - - 


TOTAL CAPITAL STOCK- - - -  -  - $ 


Interest of minority stockholders in subsidiary companies with re- 
spect to capital and surplus - - - - - - 


SURPLUS - - - - - - - 
TOTAL CAPITAL STOCK AND SURPLUS - - 5 
TOTAL LIABILITIES, RESERVES AND CAPITAL - 


Dec. 31, 1927 


51,828 ,549.12 


27 236,070.41 
35,224,309.20 
1,567,218.63 


43,500,000.00 


159,356,147.36 


141,872,939.54 
6,316,320.00 
14,933,833.65 
11,715,710.51 
3,943,565.78 


178,782,369.48 


130,835,700.00 
1,713,400.00 
2,366,900.00 


435,000,000.00 


569,916,000.00 


2,603,975.44 


187,819,083.30 


760,339,058.74 


Dec. 31, 1926 


$ 48,221,294.10 
29,723,532.81 
30,324,496.79 
1,274,714.63 


34,788 ,557.67 
$144,332,596.00 


$123,892,340.01 
2,856,797.50 
8,520,447.42 
4,613,921.28 


$139,883,506.21 


$105,333,200.00 
1,795,900.00 
2,786,900.00 


435,000,000.00 
$544,916,000.00 


2,420,685.21 


89,341,318.47 
$636,678,003.68 


$1,098,477,575.58 $920,894,105.89 


{Reserve for employes savings fund includes classes maturing December 31, 1929, to December 31, 1932, after providing an amount 
in "Taxes, payrolls and sundry accrued items not due" to meet probable withdrawals during 1928. Classes maturing December 31, 1927 
and 1928, are also included in “Тахев, payrolls and sundry accrued items not due." At December 31, 1926, all classes of the employes 


savings fund were included in “Taxes, payrolls and sundry accrued items not due.” 


*The Seven Per Cent Preferred Stock is preferred as to assets and dividends over all other stocks of the Corporation under charter 


amendments adopted June 16, 1924. 
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HASKINS & SELLS EXECUTIVE OFFICES 
CERTIFIED PUBLIC ACCOUNTANTS | 30 BROAD STREET 
= зш шы ын. NEW YORK 


OFFICES IN THE PRINCIPAL CITIES OF 
THE UNITED STATES OF AMERICA 
AND IN 
LONDON, PARIS, BERLIN, SHANGHAI, MANILA, 
MONTREAL, HAVANA, MEXICO CITY 


CABLE ADDRESS *HASKSELLS" 


General Motors Corporation 
Broadway at 57th Street 
New York 


We have made a general examination of your accounts for the pur- 
pose of verifying the stated financial condition at December 31, 1927, 
and of reviewing the operations for the year ended that date, and 
have satisfied ourselves as to the general correctness of the accounts. 
As to certain foreign assembly plants where our examinations have 
not been completed, we have accepted the Corporation’s reports. 


We have verified the provision for your Federal income tax liability 
for the year 1927, but have made no study of the existing situation 
with respect to tax adjustments applicable to prior years, inasmuch 
as you have a special department to handle such tax matters. 


We have not examined the minutes of your governing bodies. 


We Heresy CERTIFY that, subject to the above, the accompany- 
ing Condensed Consolidated Balance Sheet, December 31, 1927, and 
related Summaries of Income and Surplus for the year ended that 
date, in our opinion, are correct. 


(Signed) Haskins & SELLS 


New York 
February 16, 1928 


DETAIL OF INVESTMENT IN AFFILIATED 
AND MISCELLANEOUS COMPANIES 


In THE condensed consolidated balance sheet of General Motors Corporation the 
investment in affiliated and miscellaneous companies not consolidated 1s carried at 
$98,262,013.86 as of December 31, 1927. This consists of investments in companies 
not consolidated in the accounts of the Corporation. 


A list of these investments and the value at which they are carried on the books 
of the Corporation follows: 


Number of December 31, 
Shares 1927 

General Motors Acceptance Corporation - Common 350,000 *$43,750,000.00 

Yellow Truck & Coach Manufacturing Co. ае ROM Қалы» 

„Class В 404,550 8,091 ,000.00 

Ethyl Gasoline Corporation - - - Common 7,500 750,000.00 

General Motors Building Corporation = 2 - " 8,627,635.95 

Vauxhall Motors, Limited - - - Ordinary 368,800 | 4,245,442.11 

Argonaut Realty Corporation - - - - - 3,145,317.90 

INVESTMENTS ІМ HOUSING FACILITIES: 

Bristol Realty Company - - Соттоп 4,270 $ 425,000.00 
House Financing Corporation - - - - - 190,000.00 
Modern Dwellings, Limited - - - к E 141,550.09 
Modern Housing Corporation  - А > : -  8,935,368.93 

New Departure Realty Company - Соттоп 2,500 227,602.04 9,919,521.06 

MISCELLANEOUS - s = = : > - - Е - 3,733 ,096.84 


TOTAL INVESTMENT IN AFFILIATED AND MISCELLANEOUS 
COMPANIES NOT CONSOLIDATED - - - - - $98 ,262,013.86 


ee uc 
* Investment in General Fxchange Insurance Corporation was transferred to General Motors Acceptance Corporation 
in 1927, 
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GENERAL MOTORS ACCEPTANCE CORPORATION 
BALANCE SHEET AS OF DECEMBER 31, 1927 


Cash: 


In banks and on hand 
Notes and Bills Receivable: 
United States and Canada - 


Foreign - 


Accounts Receivable 


Furniture and Equipment, less depreciation - 


Investments - 


Deferred Charges 
TOTAL ASSETS 


Capital Stock 
Surplus  - 


Undivided Profits: 
Balance as of December 31, 1926 - 


Net profit for year ended December 31, 1927 


Less dividends - 


Ten Year Sinking Fund 695 G 


ary 1, 1937 
Retired through Sinking Fund 


Serial Gold Notes: 


$5,000,000.00 due annually March 1, 1928 to 1936 


Notes and Bills Payable: 
Gold Notes, United States - 
Demand Notes, Canadian and Foreign - 


Bankers Acceptances Discounted 


old Debentures due Febru- 


Bills of Exchange Discounted 


Accounts Payable 
Dealers' Repossession Loss Reserves 


Accrued Interest Payable 


Unearned Income 


Reserves -. 


TOTAL LIABILITIES 


ASSETS 


LIABILITIES 


$249 863,003.25 
25,867,230.06 


Ф 5,178,200.76 
8 578,475.29 


$ 13,756,676.05 
5 350,000.00 


% 50,000,000.00 
500,000.00 


$121,645,500.00 
13,669,497.86 
20,350,000.00 
1,334,536.69 


% 45,975,161.48 


275,730,233.31 


999,046.97 
1,287,954.54 
3,257,702.50 
4,175,500.06 


$331,425,598.86 


$ 35,000,000.00 
8,750,000.00 


8,406,676.05 
$ 52,156,676.05 


49,500,000.00 


45,000,000.00 


156,999,534.55 


2,615,295.89 
7,735,361.34 
1,989,640.14 
9,794,493.45 
5.634,597.44 


$331,425,598.86 


RECORD OF EARNINGS 


NET SALES, net income, amount paid in dividends and the amount reinvested in 
the business since the beginning of General Motors are shown in the following table. 
Net income and amount reinvested in the business beginning 1922 include General 
Motors Corporation’s equity in the undivided profits of subsidiaries not con- 


Net Income 
Available for 
Dividends (a) 


Preferred 
Dividends 


Balance 
Available 


for Common 


Stock (a) 


% Income Dis- 
Cash bursed in Cash 
Dividends Dividends on Income 
Paid on Preferred and Reinvested 


— „= ||| MM A -------------- 


—— ||| i — Ы. ——————— || — | ААЫА MM M 


solidated. 

Years 

Ended 

Dec.31 Net Sales 
19091 $29,029,875 
1910} 49,430,179 
19114 42,733,303 
19121 64,744,496 
19131 85,603,920 
19141 85,373,303 
19151 94,424,841 
19161 156,900,296 
19171 172,677,499 
1917$ 96,295,741 
1918 269,796,829 
1919 509,676,694 
1920 567,320,603 
1921 304,487,243 
1922 463,706,733 
1923 698 038,947 
1924 568,007,459 
1925 734,592,592 
1926 1,058,153,238 
1927 1,269,519,673 
Total $7 320,513,564 


$9,114,498 
10,225,367 
3,316,251 
3,896,293 
7,459,471 
7,249,734 
14,457,803 
28,789,560 
24,780,916 
14,294,482 
14,825,530 
60,005,484 
37,750,375 
* 30,660,770 
54,474,493 
72,008,955 
51,623,490 
116,016,277 
186,231,182 
235,104,826 


$912,944,217 


$417,621 
642,947 
842,074 
1,040,211 
1,048,534 
1,048,679 
1,048,964 
1,048,964 
1,048,964 
491,890 
1,920,467 
4,212,513 
5,620,426 
6,310,010 
6,429,228 
6,387,371 
7,272,637 
7,639,991 
7,645,287 
9,109,330 


$71,726,108 


$8,696,877 
9,582,420 
2,474,177 
2,856,082 
6,410,937 
6,201,055 
13,408,839 
27,740,596 
23,731,952 
13,802,592 
12,905,063 
55,792,971 
32,129,949 
* 44,990,780 
48,045,265 
65,121,584 
44,350,853 
108,376,286 
178,585,895 
225,995,496 


$841,218,109 


Common Common in the 
Stock Stocks Business (a) 
= 4.58% $8,696,877 
ды 6.29%, 9,582,420 
= 25.39% 2,474,177 
E 26.70% 2,856,082 
= 14.06% 6,410,937 
— 14.47% 6,201,055 
-- 7.26% 13,408,839 
$10,730,159 40.91% 17,010,437 
7,430,302 34.22% 16,301,650 
2,294,199 19.499 11,508,393 
11,237,310 88.75% 1,667,753 
17,324,541 35.899, 38,468,430 
17,893,289 62.299, 14,236,660 
20,468,276 — *65,450,056 
10,177,117 30.489 37,868,148 
24,772,026 43.979, 40,349,558 
25,030,632 62.579, 19,320,221 
61,935,221 59.97% 46,441,065 
103,930,993 59.919, 74,654,902 
134,836,081 61.239, 91,159,415 
$448,060,146 56.94%  $393,157,963 


Notes: General Motors Corporation was incorporated October 13,1916, succeeding General Motors Company, organized 
September 16, 1908. t Fiscal years ended October Ist. 4 10 months ended July 31, 1911. 1 Years 1912-1917, inclusive, аге 
fiscal years ended July 31st. $ 5 months—August 1 to December 31, 1917. * Deficit. (a) Net income available for dividends, 
balance available for common stock and income reinvested in the business beginning 1922 include General Motors Corpora- 


tion's equity in the undivided profits of subsidiary companies not consolidated. 
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RECORD OF DIVIDEND PAYMENTS 


THE REGULAR quarterly dividend on the common stock was increased to the rate 
of $8.00 per share per annum as of March 12, 1927. On July 5, 1927 an extra divi- 
dend of $2.00 per share was paid. In September two shares of new $25.00 par value 
common stock were issued in exchange for one share of no par value common stock 
previously outstanding. As of December 12, 1927 a regular quarterly dividend was 
established on the new stock at the rate of $5.00 per share per annum. On January 
3, 1928 an extra dividend of $2.50 per share was paid to stockholders of record 
November 19, 1927. A detailed record of the dividends declared by quarters dur- 
ing the year ended December 31, 1927, together with the dates of payment, is as 
follows: 


7% 6% 6% Date Stock Date Stock 
Preferred Debenture Preferred of of Common of of 

Periods Stock Stock Stock Payment Record Stock Payment Record 
Ist Quar. $1.75 $1.50 $1.50 Feb. 1 Jan. 10 $2.00 Mar. 12, 1927 Feb. 19, 1927 
2nd Quar. 1.75 1.50 1.50 May 2 Apr. 9 2.00 June 13, 1927 May 21, 1927 
Extra 2.00 July 5,1927 May 21,1927 
3rd Quar. 1.75 1.50 1.50 Aug. 1 July 5 2.00 Sept. 12, 1927 Aug. 20, 1927 
4th Quar. 1.75 1.50 1.50 Nov. 1 Oct. 10 1.25 Dec. 12, 1927 Nov. 19, 1927 
fExtra 2.50 Jan. 3,1928 Nov. 19, 1927 


The payments by years since the organization of General Motors Corporation 
of Delaware, the present Corporation, follow:, 


Common 
7% 6% 6% 

Preferred Debenture Preferred $100 Par No Par $25 Par 
IUIS! құрлы -оасайдыз (1) $6.00 (45000 — ........ ..... 
1918- ааъ С тата фан 6.00 1200 iue ERES 
1919 M Mg (2) $6.00 6.00 £200, coude. сым 
1920 (3) $5.25 6.00 600 (5) 5.50 (6) $0.75 - Joa 
1921 7.00 6.00 6.00 ......... (7): 1400 oos 
1922 7.00 6.00 6.00 ......... (8) 3800. ушук 
1923 7.00 6.00 600 ig (9) 120 i 
1924 (*) 7.00 6.00 6.00" . souk Gd (40 2.15 ...... 
1925 7.00 6.00 600 ау (11) 12.00 ........ 
1926 7.00 6.00 6.00 ......... (12) 15.00 ЕККЕН 
1927 7.00 6.00 6.007 mii (see table above) 


1 The extra dividend of $2.50, payable January 3, 1928 to stock of record November 19, 1927, was declared November 10, 
1927. 


RECORD OF DIVIDEND PAYMENTS [CONTINUED] 


*At a special meeting of stockholders in June, 1924, the name of this stock was changed from 7% 
Debenture to 7%, Preferred and the initial dividend of $1.75 on the new 7% Preferred was paid 
November 1, 1924. 

(1) Initial $1.50 quarterly paid February 1, 1917. 

(2) Initial 21.50 quarterly paid February 1, 1919. 

(3) Initial $1.75 quarterly paid May 1, 1920. 

(4) Initial $1.00 quarterly paid February 1, 1917, and thereafter $3.00 quarterly to and including 
February 1, 1920. 

(5) Final $2.50 cash and common stock dividend of 14 share common no par value paid May 1, 
1920. On and after March 1, 1920 ten shares no par value common exchanged for each one 
share $100 par value. 

(6) Initial 25 cents quarterly cash and stock dividend of 1/40th share common paid May 1, 1920, 
which rate was paid August 2, and November 1, 1920. 

(7) During 1921 on February, May, August and November first business day, each quarterly 
dividend of 25 cents cash. Quarterly dividend due February 1, 1922 was passed at meeting 
held January 4, 1922. 

(8) "Special" dividend of 50 cents a share paid December 20, 1922, stock of record November 
27, 1922. 

(9) During 1923, on March 15, June 12, September 12 and December 12, a dividend of 30 cents 
cash was paid; and this rate was continued during 1924 by a payment of 30 cents a share 
March 12, June 12 and September 12, on the no par common capitalized at $10 a share. 

(10) On account of charter changes, the number of shares of common stock was reduced in 1924, 
through the exchange of four shares of old stock for one share of new no par value common 
stock, resulting in reducing the common shares outstanding to one-quarter of the number 
theretofore outstanding. An initial dividend of $1.25 a share on this new stock was paid 
December 12, 1924; this was increased to $1.50, payable March 12, 1925 and was continued 
through the year. 

(11) In addition to quarterly dividends of $1.50 a share, an extra cash dividend of $1.00 a share 
was paid September 12, 1925 to stock of record August 24, 1925; also an extra cash dividend 
of $5.00 a share was paid January 7, 1926 to stock of record November 23, 1925. 

(12) In addition to quarterly dividends of $1.75 a share, an extra cash dividend of $4.00 a share 
was paid July 2, 1926 to stock of record May 24, 1926. On September 11, 1926 а 50% 
dividend was paid in common stock and payments of $1.75 a share were continued on the 
increased number of shares. An extra cash dividend of $4.00 a share was paid January 4, 
1927 to stock of record November 20, 1926. 
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SALES OF CARS AND TRUCKS 


THE FOLLOWING tabulation shows sales of General Motors cars by dealers to users, 
as well as sales by manufacturing divisions of General Motors to their dealers: 


January- - - 
February - - - 
March - - - 


April - - - - 
May- - - - 
June - - - - 


July -: - - 
August - - - 
September - - 


October - - - 
November - - 


December- - - 


Total - - 


1927 


81,010 


102,025 
146,275 


180,106 
171,364 
159,701 


134,749 
158,619 
132,596 


153,833 
80,539 
53,760 


1,554,577 


1926 


53,698 


64,971 
106,051 


136,643 
141,651 
117,176 


101,576 
122,305 
118,224 


99,073 
101,729 
52,729 


1,215,826 


Dealers Sales to Users 


1925 


25,593 
39,579 
70,594 


97,242 
87,488 
75,864 


65,872 
78,638 
83,519 


86,281 
60,257 
56,129 


827,056 


1924 


33,574 
50,007 
57,205 


89,583 
84,715 
65,224 
60,836 
54,842 
48,565 
46,003 
33,095 
33,919 


657,568 


Divisions Sales to Dealers 


1927 


99,367 
124,426 
161,910 


169,067 
173,182 
155,525 


136,909 
155,604 
140,607 


128,459 
57,621 
60,071 


1,562,748 


1926 


76,332 


91,313 
113,341 


122,742 
120,979 
111,380 


87,643 
134,231 
138,360 


115,849 
78,550 
44,130 


1,234,850 


1925 


30,642 
49,146 
75,527 


85,583 
77,223 
71,088 


57,358 
76,462 
89,018 


96,264 
73,374 
54,117 


835,902 


1924 


61,398 
78,668 
75,484 


58,600 
45,965 
32,984 
40,563 
48,614 
51,955 


49,552 
23,631 
19,927 


587,341 


The sales by makes of cars by General Motors divisions to dealers for the year 
ended December 31, 1927, compared with the sales of preceding years, follow: 


Passenger Cars: 


Buick - - - 
CADILLAC - - - 
LASALLE - - 
CHEVROLET - - 


OAKLAND - - 
Pontiac - - - 
OLps - - - 
OTHER* - - - 


Commercial Cars: 


CHEVROLET - - 
OTHER* - - - 


Totals: 
PASSENGER - - 
COMMERCIAL - - 
MIscELLANEOUS* 


Grand Total - 


1927 


268,698 
18,639 
16,371 

791,870 


53,922 
140,791 
58,016 


209,272 
5,169 


1,348,307 
214,441 


1,562,748 


1926 


280,009 
27,489 


620,364 


58,537 
75,836 
59,536 


111,781 
1,298 


1,121,771 
113,079 


1,234,850 


1925 


208,575 
22,773 


466,485 
45,380 


— 


43,935 


45,824 
2,930 


787,148 
48,754 


— 


835,902 


1924 


166,952 
17,905 


295,456 
36,512 


— 


45,728 


19,277 
5,511 


562,553 
24,788 


587,341 


1923 


218,286 
22,201 


464,800 
35,974 


33,356 


15,326 
8,515 


774,617 
23,841 
97 


798,555 


1922 


138,501 
22,021 


240,390 
20,853 


21,216 
644 


2,932 
7,821 


443,625 
10,753 
2,385 


456,763 


1921 


83,888 
11,130 


75,667 
12,661 


— 


20,245 
4,852 


1,489 
3,973 


208,443 
5,462 
894 


214,799 


1920 


116,213 
19,790 


144,502 
37,244 


— 


26,241 
9,043 


4,938 
17,001 


353,033 
21,939 
18,103 


393,075 


ж “Passenger Cars—Other” includes lines not now manufactured. Commercial Cars—Other" includes lines not now manu- 
factured, also includes GMC trucks to the end of April, 1925, when the General Motors Truck Division was transferred to 
Yellow Truck & Coach Mfg. Co., the operations of which are not consolidated in the accounts of General M otors Corporation 
“Miscellaneous” includes tractors not now manufactured. 


OVERSEAS SALES 


SALES OVERSEAS by the Export Organizations of General Motors follow: 


Year Ended 
December 31 


1922 
1923 
1924 
1925 
1926 
1927 


Number of 
Cars and 
Trucks 


21,872 
45,000 
64,845 

100,894 

118,791 

193,830 


Net 
Sales 
Wholesale 


$19,875,015 


39,193,869 
50,929,322 
77,109,696 
98,156,088 
171,991,251 


General Motors overseas assembly plants are located in Copenhagen, Denmark; 
Antwerp, Belgium; London, England; Berlin, Germany; Stockholm, Sweden; 
Buenos Aires, Argentina; Sáo Paulo, Brazil; Montevideo, Uruguay; Adelaide, Bris- 
bane, Melbourne, Perth and Sydney, Australia; Wellington, New Zealand; Port 
Elizabeth, South Africa; Osaka, Japan; Batavia, Java. Warehousing operations are 
located in Madrid, Spain; Le Havre, France; and Alexandria, Egypt. 


NUMBER OF STOCKHOLDERS 


THE TOTAL number of stockholders, all classes, by quarters, follows: 


Year 


Ended Dec. 31 


1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 


First 


Quarter 


1,927 

3,918 

8,012 
24,148 
49,035 
70,504 
67,115 
70,009 
60,458 
54,851 
56,520 


Second 
Quarter 


2,525 

3,737 
12,523 
26,136 
59,059 
72,665 
67,417 
71,382 
60,414 
53,097 
57,595 


Third 


Quarter 


2,669 

3,615 
12,358 
31,029 
65,324 
71,331 
68,281 
69,428 
58,118 
47,805 
57,190 


Fourth 
Quarter 


2,920 

4,739 
18,214 
36,894 
66,837 
65,665 
68,063 
66,097 
50,917 
50,369 
66,209 
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EMPLOYES SAVINGS AND INVESTMENT FUNDS 


A summary of the condition of unmatured Classes of the Employes Savings and 
Investment Funds at December 31, 1927 (including the Class of 1922 which ma- 
tured December 31, 1927), and the results of the matured Classes since establish- 
ment of the plan in 1919, follows: 


Total Total 
Unmatured Matured Aggregate 
Classes Classes АП Classes 
(1922 to (1919 to (1919 to 


Employes Class Class Class Class Class Class 1927 1921 1927 
Savings Fund 1922 1923 1924 1925 1926 1927 Inclusive) Inclusive) Inclusive) 
Net amount paid in $ $ $ $ $ $ $ $ $ 
by employes - - 2,288,425 3,052,410 2,823,240 3,707,080 5,714,055 12,538,240 30,123,450 8,912,960 39,036,410 
Interest credited by 
Corporation- - 570,111 588,909 488,396 469,712 433,112 275,983 2,826,223 1,520,403 4,246,626 
Total - - - 2,858,536 3,641,319 3,311,636 4,176,792 6,147,167 12,814,223 32,949,673 10,433,363 43,383,036 
Withdrawals by em- 
ployes - - - 1,166,583 1,527,750 997,037 985,845 1,026,750 -- 5,703,965 6,209,240 11,913,205 
Balance credited to 
employes - - 1,691,953 2,113,569 2,314,599 3,190,947 5,120,417 12,814,223 27,245,708 4,224,123 31,469,831 
Employes 6650 
Investment Fund 


Amount paid in and 
invested by Cor- 


poration - - - 1,144,212 1,526,205 1,411,620 1,853,540 2,857,027 6,269,120 15,061,724 8,912,960 23,974,684 
Income received - 933,396 1,555,975 1,174,369 780,719 314,084 — 4,758,543 4,172,824 8.931,367 
Total - - - 2,077,608 3,082,180 2,585,989 2,634,259 3,171,111 6,269,120 19,820,267 13,085,784 32,906,051 
Withdrawals by em- 
ployes - - - 175,847 157,13 93,491 69180 38,17  — 533,948 1,157,870 1,691,818 
Balance- - - 1,901,761 2,924,867 2,492,498 2,565,079 3,132,994 6,269,120 19,286,319 11,927,914 31,214,233 


Amount guaranteed 
to employes (50%, 
of Savings Fund 
balance credited to 
employes; 100% 
prior to 1922 Class) 845,976 1,056,784 1,157,299 1,595,473 2,560,208 6,407,111 13,622,851 4,224,123 17,846,974 


Amount reverting to 
Corporation (bal- 
ancein Investment 
Fund after deduct- 
ing amount guaran- 


teed to employes) 1,055,785 1,868,083 1,335,199 969,606 572,786 — 5,801,459 - 5,801,459 


Note: Under the 1919, 1920 and 1921 Plan the Corporationguaranteed to the employes in the Investment Fund an amount 
equal to one hundred per cent of their credits in the Savings Fund. Forfcitures in the Investment Fund on account of with- 
drawals did not revert to the Corporation. Beginning with the Class of 1922, the Plan was amended to provide that there- 
after forfeitures in the Investment Fund revert to the Corporation and that the Corporation guarantee that the Investment 
Fund at maturity shall equal an amount equivalent to fifty per cent of the Savings Fund credits. The amount paid into the 
1927 Investment Fund Class was not invested until 1928. 


INVESTMENT IN 7% PREFERRED STOCK BY EMPLOYES 


THIS PLAN, inaugurated in 1924, recognized the importance of affording a suitable 
investment for the Corporation’s employes, particularly those unfamiliar with the 
subject of selecting securities for proper investment. The plan provides for the sale 
of General Motors preferred stock to employes who may subscribe in amounts pro- 
portionate to their salaries but not to exceed ten shares per employe in any one 
year, to be paid for through monthly instalments over a period of one year. As a 
special inducement the Corporation makes an extra payment of $2.00 per share 
each year for a period of five years to employes availing themselves of this offer. 
A record of the results of this plan by years since its adoption follows: 


Number Number 

Offering Price of Employes of Shares 
Year Per Share Purchasing Purchased 
1924 $99.00 3,342 10,993 
1925 99.00 3,633 14,005 
1926 114.00 1,888 8,025 
1927 119.00 3,245 13,971 
1928 124.00 *3,165 *12,658 


*Returns incomplete at this date. 


This plan is particularly of service to employes as the Savings and Investment 
Fund classes mature. It enables them to obtain a security of standing and worth 
in which such funds may be safely invested, otherwise the purpose and value of the 
Savings and Investment Plan itself is likely to be jeopardized. 


PAYROLLS AND NUMBER OF EMPLOYES 


THE PAYROLLS of General Motors Corporation, not including certain affiliated com- 
panies, such as Yellow Truck & Coach Manufacturing Company and Fisher Body 
Corporation prior to acquisition of the minority interest as of June 30, 1926, totaled 
$302,904,988 іп 1927, compared with $220,918,568 іп 1926, $136,747,178 іп 1925, 
$110,478,000 in 1924, $138,290,734 in 1923, $95,128,435 in 1922 and $66,020,481 
in 1921. 

The number of employes of the Corporation, not including certain affiliated com- 
panies, for 1927 and prior years has been as follows: 


1909 - - 14,250 19313 - -20,042 1917 - - 25,427 1921 - - 45,965 1925 - - 83,278 
1910 - 10,000 1914 - 14,141 1918 - 49,118 1922 - 65,345 11926 - 129,538 
1911 - .- 11,474 1915 .  - 21,599 1919 - - 85,980 1923 - - 91,265 1927 - - 175,666 
1912  - 16,584 1916 - 25,666 *1920 - 80,612 1924 - 73,642 


*Beginning with the year 1920 figures shown in this table are averages for the year. 
TAverage for 1926 does not include Fisher Body prior to June 30th. 
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BONUS AWARDS 


Елсн YEAR there is credited to a bonus fund a percentage of the Corporation's net 
earnings after deducting 7% on the capital invested in the business. Prior (о 1923 
the sum so credited to the bonus fund was 10% of the net earnings of the Corpora- 
tion. Since 1923, at which time the Managers Securities Company was organized, 
the amount set aside for the bonus plan has been 5%. Тһе fund is invested in Gen- 
eral Motors common stock. At the end of each year stock is awarded to employes 
on the basis of the degree to which their services individually have contributed to 
the success of the Corporation. Stock so awarded is delivered one-fourth at the 
time of the award and the balance in three equal annual instalments. A record of 
the awards follows: 


Number of 
Number of Shares of 
Number of Shares of Common 7%, Preferred 
Bonus Awards Stock Awarded (b) Stock Awarded 
1918 3,884 196,095 — 
1919 6,453 160,994 14,191 
1920 6,578 63,725 4,743 
1921 (a) -- -- — 
1922 550 71,893 — 
1923 647 90,511 — 
1924 676 46,109 — 
1925 943 138,128 — 
1926 1,513 171,268 — 
1927 1,998 * 109,119 — 
Total 23,242 1,047,842 18,934 


(a) No bonus was available for the year 1921. (b) Equivalent number of shares on basis of present $25 par value common 
stock. | 
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DIVISIONS, AFFILIATED AND MISCELLANEOUS 
COMPANIES 


GENERAL MOTORS CORPORATION is primarily an operating concern owning the 
plants, properties and other assets of its manufacturing operations which are desig- 
nated in this list as Divisions. It is also a holding company owning part or all of the 
capital stock of other companies connected with its activities. These relations are 
indicated by numerals appended after the names of the companies: 


1. Assets owned by General Motors Corporation. 6. All stock owned by General Motors of Canada, Limited. 

2. All stock owned by General Motors Corporation. 7. All stock owned by Delco-Light Company. 

3. All common stock owned by General Motors Corporation. 8. All stock owned by General Motors Export Company. 

4, Majority of stock owned by General Motors Corporation. 9. All stock owned by General Motors Acceptance Corporation. 

5. One-half interest owned by General Motors Corporation. 10. All stock owned by New Departure Manufacturing Company. 
11. Majority of stock owned by New Departure Manufacturing Company. 


PASSENGER AND COMMERCIAL CAR GROUP 


Buick Moron Division! - 5 г = 2 5 Flint, Michigan 
Buick passenger cars 


CADILLAC Motor Car Division! - 5 8 2 - Detroit, Michigan 
Cadillac and LaSalle passenger cars 


CHEVROLET Моток Division! (Including Subsidiaries?) - Detroit, Michigan 

Chevrolet passenger and commercial cars produced in the manufacturing 
and assembly plants located as follows: Flint, Mich., motors, sheet metal 
and assembly; Detroit, Mich., forgings, gears, axles and wheels; Saginaw, 
Mich., foundry; Bay City, Mich., carburetors and hardened and ground 
parts; Toledo, Ohio, transmissions. Assembly plants in these cities: St. 
Louis, Mo.; Janesville, Wis.; Oakland, Calif.; Buffalo and Tarrytown, 
N.Y .; Bloomfield, N. F. and Cincinnati, Ohio 


OAKLAND Моток Car Division! - 2 z z - Pontiac, Michigan 
Oakland and Pontiac passenger cars 


OLbs Motor Works Division! - = i = Lansing, Michigan 
Oldsmobile passenger cars 


GENERAL MOTORS оғ CANADA, LIMITED? - = E - Oshawa, Ontario 
Cadillac, LaSalle, McLaughlin-Buick, Oakland, Oldsmobile, Pontiac and 


Chevrolet passenger cars; Chevrolet commercial cars and General Motors 
Trucks. Plants at Oshawa and Walkerville, Ont. 


YELLOW TRUCK & COACH MANUFACTURING Co.* а = Chicago, Illinois 
General Motors Trucks, Yellow Coaches and Yellow Cabs. Plants at 
Pontiac, Mich.; Chicago and East Moline, Ill. 


FRIGIDAIRE CORPORATION? - - е S тё > Dayton, Ohio 


Frigidaire electric refrigerators , refrigerating units, ice cream cabinets and 
water coolers 


HARRISON RADIATOR CORPORATION? - - z Lockport, New York 
Radiators for passenger cars and trucks 


HYATT BEARINGS Division! - - - - - . Newark, New Jersey 
Hyatt antifriction bearings 


INLAND MANUFACTURING COMPANY? 5 = = z Dayton, Ohio 
Steering wheels and rubber and molded parts 


Jaxon STEEL PRopucrs Division! - н 3 - Jackson, Michigan 
Wheels, rims, tire carriers and rim parts, steel stampings 


Muncie Ркоростѕ Division! x 2 5 Е Muncie, Indiana 
Transmissions, steering gears and chassis parts 


New Departure MANUFACTURING COMPANY? é - A Bristol, Connecticut 
Ball bearings, coaster brakes, bells and bicycle hubs 


SAGINAW CRANKSHAFT Division! - - - - - Saginaw, Michigan 
Crankshafts for passenger cars 


SAGINAW MALLEABLE [Ron Division! - я 5 z Saginaw, Michigan 
Malleable iron castings for passenger cars and trucks 


SAGINAW STEERING GEAR Division? 2 н Е - Saginaw, Michigan 
Steering gears for passenger cars and trucks 


UNITED Morors SERVICE, Inc? - - = = = Detroit, Michigan 
Provides authorized national service for Delco-Remy starting, lighting and 
ignition systems; Lovejoy hydraulic shock absorbers; Klaxon horns; Jaxon 
rims, rim parts and wheels; Harrison radiators; New Departure ball bear- 
ings; Hyatt roller bearings; AC speedometers, air cleaners, oil filters, gaso- 
line strainers, fuel pumps and gauges 


EXPORT AND OVERSEAS GROUP 


GENERAL MOTORS Export COMPANY? = ё - New York, New York 
Distribution of General Motors cars and trucks in overseas territories not 
covered by General Motors overseas operations; Zone Offices in fourteen 
cities abroad 


GENERAL MOTORS LIMITED? Я И Ж S > London, England 


Distribution of cars and trucks in Great Britain and Ireland; аззетбіу 
plant at London 


GENERAL MOTORS INTERNATIONAL, A/S? - E - Copenhagen, Denmark 


Distribution of cars and trucks in Denmark, Norway, Poland, Esthonia, 
Iceland, Latvia, Danzig and Lithuania; assembly plant at Copenhagen 
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GENERAL MOTORS NORDISKA, A/B? - = 2 g - Stockholm, Sweden 
Distribution of cars and trucks in Sweden and Finland; assembly plant at 
Stockholm 


GENERAL Morons CONTINENTAL, S. A.? - - - Antwerp, Belgium 
Distribution of cars and trucks in Belgium, Holland and Switzerland; 
assembly plant at Antwerp 


GENERAL Motors G.m.b.H.? - & z a ы 3 Berlin, Germany 
Distribution of cars and trucks in Germany, Austria, Czechoslovakia, 
Hungary and European Russia; assembly plant at Berlin 


GENERAL Morors (FRANCE) S. A.? а 2 = = : Paris, France 
Distribution of cars and trucks in France, Algeria, French Morocco and 
Tunisia; warehouse at Le Havre 


GENERAL MOTORS PENINSULAR, S. A? ә z x = Madrid, Spain 
Distribution of cars and trucks in Spain, Portugal, Spanish Morocco, 
Canary Islands and Gibraltar; warehouse at Madrid 


GENERAL MOTORS Near East, S. A? - 5 = A Alexandria, Egypt 
Distribution of cars and trucks in Egypt, Greece, Italy, Bulgaria, Arabia, 
Hejaz, Iraq, Italian Africa, Aden, Syria, Persia, Palestine, Fugoslavia, 
Roumania and Turkey; warehouse at Alexandria 


GENERAL MOTORS ARGENTINA, S. А.? - ^ Buenos Aires, Argentina 
Distribution of cars and trucks in Argentina and Paraguay; assembly 
plant at Buenos Aires 


GENERAL MOTORS оғ BRAZIL, S. A.? - Е 3 2 - бао Paulo, Brazil 
Distribution of cars and trucks in Brazil; assembly plant at Sao Paulo; 
branch warehouses at Recife and Porto Alegre 


GENERAL Мотовв URUGUAYA, S. A.? - " z - Montevideo, Uruguay 
Distribution of cars and trucks in Uruguay; assembly plant at Montevideo 


GENERAL MOTORS SOUTH AFRICAN, Lrp.? - - Port Elizabeth, South Africa 
Distribution of cars and trucks in the Union of South Africa, Rhodesia, 
British Southwest Africa, Portuguese East Africa, Nyasaland, Bechuana- 
land and the Katanga district of the Belgian Congo; assembly plant at Port 
Elizabeth 


GENERAL Morons (AUSTRALIA) Pry. Lro.? - - - Melbourne, Australia 
Distribution of cars and trucks in Australia; assembly plants at Adelaide, 
Brisbane, Melbourne, Perth and Sydney 


GENERAL MOTORS New ZEALAND, LrD.? - z - Wellington, New Zealand 
Distribution of cars and trucks in New Zealand; assembly plant at 
Wellington | 

GENERAL MOTORS JAPAN, LTD.? - = à 2 z Osaka, Japan 


Distribution of cars and trucks in Japan, Korea, China and Manchuria; 
аззетбіу plant at Osaka 


N. V. GENERAL MOTORS Java? - - - - - Batavia, Java 
Distribution of cars and trucks in the Dutch East Indies, French Indo- 
China, Siam and the Straits Settlements; assembly plant at Batavia 


VAUXHALL Morons, Lrp.? - - - - - - - Luton, England 
Manufacture of Vauxhall motor cars and their sale in Great Britain and 


Ireland 
Dzrco-Rewv & Hvarr, Lrp.? - - - - - - London, England 


Sales and service on Delco-Remy and Hyatt products in Great Britain and 
Ireland; technical and service headquarters at London 


OVERSEAS MOTOR SERVICE CORPORATION?  - - - New York, New York 
Sales and service overseas on accessory lines, including electrical equipment, 
bearings, etc. 


FINANCING AND INSURANCE GROUP 


GENERAL MOTORS ACCEPTANCE CORPORATION? - - New York, New York 
Finances wholesale distribution and retail credit sales of General Motors 
products; branch offices in 65 cities in the United States, Dominion of 
Canada and overseas 


GENERAL EXCHANGE INSURANCE CORPORATION? - - New York, New York 
Provides fire-theft insurance service on cars sold at retail 


REAL ESTATE GROUP 


ARGONAUT REALTY CORPORATION? - - - - - Detroit, Michigan 
Designs, erects and finances salesrooms and service stations for factory 
branches 

BRisroL REALTY Company® - - - - - Bristol, Connecticut 


Housing for employes in Bristol 


GENERAL MOTORS BUILDING CORPORATION? - - - Detroit, Michigan 
Owns and operates central office building in Detrott 


MoDERN DWELLINGS, LIMITED? - - - - - Oshawa, Ontario 
Housing for employes at Oshawa 


MoDERN HousinG CORPORATION? - - - - - Detroit, Michigan 
Housing for employes in Flint, Pontiac and Janesville 


New DEPARTURE REALTY COMPANY" - - Bristol, Connecticut 
Housing for employes in Bristol 
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SALES COMPANIES 


THE FOLLOWING sales organizations sell the products of the manufacturing units. 
The capital stock of these selling companies 15 owned by the General Motors Cor- 
poration, except in the cases noted: 


Buick MoToR Company - - - - - - - Flint, Michigan 
BROWN-LIPE-CHAPIN COMPANY - - - - Syracuse, New York 
CADILLAC MOTOR CAR Company - - - - - Detroit, Michigan 
CHEVROLET SALES CoMPANIES - - - - Detroit, Michigan 


ETHYL GASOLINE CoRPORATION® - - - - 
Hyatr ROLLER BEARING COMPANY 
Jaxon STEEL Propucts Company - - - 

KLAXON COMPANY - - - - - - 


New York, New York 
Newark, New Jersey 
Jackson, Michigan 


Anderson, Indiana 


OAKLAND MOTOR CAR Company - - - - - Pontiac, Michigan 
OLDs Motor Wonks - - - - - - - Lansing, Michigan 
CADILLAC MOTOR Car Company оғ CANADA, LIMITED? - Oshawa, Ontario 
CHEVROLET MOTOR COMPANY or CANADA, LIMITED? - - Oshawa, Ontario 
GENERAL Morors PRODUCTS оғ CANADA, LIMITED* - - Oshawa, Ontario 
McLAUGHLIN Motor CAR Company, LIMITED* - - - Oshawa, Ontario 
OAKLAND Moror Car Company OF CANADA, LIMITED? - Oshawa, Ontario 
Огрѕ Motor Works оғ CANADA, LIMITED® - - - Oshawa, Ontario 
Dzrco-Licur Company оғ CANADA, LIMITED” - - Oshawa, Ontario 
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Іп addition to the annual report and quarterly statements of earnings General 

Motors issues special booklets to inform stockholders, employes, dealers and 

the public generally. A request to General Motors, Department of Publicity, 
Broadway at 57th Street, New York, will bring the series by mail. 
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